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An Interconnected World Calls for 

Global Investing  

The world is rapidly changing. Across the globe, major societal, 

economic, technological, and demographic shifts are taking 

place that are creating significant opportunities for investors. 

The notion that the United States is the only or best place to 

invest has become outdated. The economies of countries like 

China and India are now growing three times faster than the U.S. 

economy.  

If you focus your investments within the United States, you may be missing a world 

of opportunity. Our research report, The Generations Project, found that 40% of all 

investors do have an interest in owning international emerging market stocks, and 

the expressed level of interest was even higher among Millennials. But that interest 

hasn’t translated into action as investors have 4.5 times more of their assets in U.S. 

stocks than in global companies. That may be out of step with the reality of today’s 

global economy as more than three-quarters of the world’s economic output—

78%—is now produced outside the United States.  

The world has become too interconnected to keep viewing markets and investment 

opportunities through a “U.S.” vs. “foreign” lens. Just consider Apple. It’s now the 

United States’ largest company by market cap. But the iPhone is made in China and 

has components manufactured by companies in Germany, Japan, the Netherlands, 

South Korea, Taiwan, and the United Kingdom.  

Today’s opportunities don’t end at the horizon. Investors can benefit considerably 

if they extend the reach of their portfolios beyond the United States.  



 

 

Four Major Trends Are Driving 

Global Growth 

Across the globe, there are four major trends driving economic growth— increased 

wealth; technological innovation; dynamic reinventions of countries, industries, 

and companies; and changing demographics.  These changes are taking place over 

the course of decades and will not be disrupted by shorter-term market 

movements and economic cycles. 

For long-term investors, these are developments that could potentially deliver the 

sustained growth they need for their portfolios to realize goals that are 10, 20, or 

30 years away. These trends are occurring around the world, and investors who 

focus primarily on the United States could miss the opportunity to capitalize on 

them. 

 

 



1. Increased Wealth 

  A Growing Middle Class Has Money to Spend 

Economic growth around the world, and in the emerging markets in particular, is 

enabling more people to rise out of subsistence living and join the ranks of the 

middle class. With a 4% increase every year, the middle class is growing at a rate 

faster than the world’s economy. 

 

 

 

With discretionary income at their disposal, these consumers want the staples of 

middle-class lifestyles. That has created rapidly growing markets for companies 

that provide everything from beer and liquor, to fashion and cosmetics, and TV and 

Internet access. 

 

2. Technological Innovation  

           Advances Are Disrupting Every Type of Industry 

Almost every industry and every aspect of our personal and work lives is being 

disrupted by the accelerating pace of technological innovation. 



 

Innovation is changing the landscapes of multiple industries, such as retail, which 

increasingly takes place online, and manufacturing, where assembly lines are 

becoming automated. The vast quantities of data online are creating opportunities 

for all the companies that transmit, store, and analyze that data. As everyday items 

like cars become more electronic and other industries like gaming expand into 3D 

and augmented reality, the markets for companies that make these capabilities and 

deliver these experiences continue to rapidly expand. 

 

 



3. Dynamic Reinventions  

Countries and Companies Are Embracing Change 

Today, the world is truly one global market, even with the recent rise in 

protectionist impulses in some countries, including the United States. 

 

 

To stay competitive on the global stage, countries, industries, and companies are 

recognizing the need to continually reinvent themselves. Countries that once had 

highly controlled economies are adopting government, financial, and regulatory 

reforms to support freer markets and allow businesses to thrive. Industries are 

embracing innovation and looking for ways to operate more efficiently and 



profitably. Companies, no longer settling for the status quo, are exiting sluggish 

lines of business and focusing on where future profits will be. 

4. Changing Demographics  

An Aging Population Wants Its Preferences Met 

The makeup of the world’s population is shifting. First and foremost, it’s getting 

older.

 

 

 



The increasing number of people living well into their senior years has created a 

growing market for companies that serve the “Silver Economy.” That includes 

biotechnology and pharmaceutical firms developing cures and treatments for age-

related illnesses. The aging of the world’s population is combining with the global 

rise in incomes to create bigger markets for companies that deliver discretionary 

healthcare services—like eyeglasses, dental implants, and hearing aids. Today’s 

seniors are also active. That means a steady rise in demand for companies that 

cater to their leisure interests, such as air travel and cruises to exotic locations. 

 

How to Globalize Your Portfolio 

 

 

         Broaden Your Asset Allocation Strategy  

Every investor can work with their advisor to determine the asset allocation 

strategy that is right for their financial circumstances, goals, and risk tolerance. As 

you look to globalize your portfolio, here is a general guideline of steps to consider 

as you seek to capitalize on the world’s opportunities. 

1. Align your stock holdings with the relative size of the world’s stock markets. 

 Most U.S. investors have the bulk of their stock holding in U.S. companies. But the 

relative size of the world’s various stock markets could provide a guide to an 



appropriate asset allocation strategy. That is the approach employed by the index 

that tracks the world’s stock markets—the MSCI All Country World Index (ACWI). 

 

2. Determine your international income holdings on the basis of your income 

needs.  

Determining allocations to international bonds is not as easy as looking at the 

relative size of the world’s debt markets. While market capitalization—which is the 

volume and value of outstanding stock shares—may be a good indicator of the 

attractiveness of a country’s stock market, the volume of outstanding debt may not 

be.  A better way to arrive at this allocation may be to determine the level of income 

you need.  

International bonds from countries with different economic and interest rate 

environments, as well as different currencies, can provide additional sources of 

income, while also having additional risks. You can use a variety of calculation 

methods, using historical returns, to determine what type of bond strategy is likely 

to deliver a particular level of yield. For a hypothetical example of an investor 

looking to realize a yield of 3% to 5% annually, our calculations7 suggest at least 

15% of their total bond holdings, or 6% of their overall portfolio, should be in 

international debt funds. 



 

 

3. Find an appropriate balance for your diversified global stock and bond 

portfolio.  

For simplicity, we have presented the traditional broad asset allocation approach 

of putting 60% of one’s holdings in stocks, and 40% in bonds to determine what an 

appropriate global diversification strategy could be, using the assumptions made 

above for each asset class. You and your advisor can tailor your specific approach, 

but the following chart can serve as a guide to a broadly diversified strategy that 

can globalize your portfolio. 

 

 

 



 

The Lyra Holding Global  

Advantage 

When you are ready to globalize your portfolio, it can be critical to partner with a 

firm that has experience navigating international markets.  Our investment teams 

don’t sit in our office and make decisions by reading research reports. That would 

be no better than trying to understand Istanbul from a tourist guide. To understand 

a company, you must visit its facilities, meet with managers and walk the factory 

floors or research labs. And it does not stop there. Our teams talk to customers, 

vendors and competitors, as well as government officials and central bankers, to 

get a complete picture of each company’s and country’s prospects. 

 

When you partner with Lyra Holding to globalize your portfolio, you gain a 

number of potential advantages: 

 

Nearly 35 Years of Experience 

The firm now has nearly 35 years of experience navigating MENA and turkish 

markets. 

Long-Tenured Managers 

The firm’s regional equity team includes some of the longest-tenured managers in 

the industry, with some having been at the helm of their portfolios for 10-20 years. 

A Long-Term Focus  

Our investment teams focus on the long term, looking for opportunities that will 

deliver returns for investors for the next 5 to 10 years. They know investors select 

these funds for long-term goals, and their approach is aligned with investors’ 

needs. 


